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INTRODUCTION 


The Motor Fuels and Tobacco Tax Branch 
administers tax programs under the Gaso- 
line Tax Act and Fuel Tax Act, 1981. 


COLOURED FUEL 


In 1982, the Ontario Government introduced 
coloured fuel for non-taxable use, enabling 
users to purchase such fuel tax-free, while 
providing a means for the detection of misuse. 
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COMMON USES OF 
COLOURED FUEL 


¢ domestic — heating, lighting, cooking; 


¢ construction equipment - unlicensed bull- 
dozers, graders; 


e forestry equipment —- unlicensed skidders, 
slashers; 


¢ mining equipment —- unlicensed scrapers, 
backhoes; 


e farming equipment - unlicensed tractors, 
combines; 


* commercial fishing vessels; 
¢ industrial/institutions — unlicensed business 
equipment, stand-by generators, heating; 


and 


e shipbuilding — testing newly constructed 
marine vessels or reconditioned vessels. 


Note: 
It is an offence to place or use coloured fuel 


in the fuel tank of a licensed vehicle or any 
equipment operated for recreation. 
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INSPECTION 


Ministry inspectors are authorized to carry 
out roadside tests on motor vehicles which 
are licensed or required to be licensed under 
the Highway Traffic Act, to verify that only 
clear fuel is in the fuel tank. 


It is an offence for a person to place coloured 
fuel or be found with coloured fuel in the fuel 
tank of a licensed motor vehicle or equip- 
ment used by the operator for recreational - 
purposes such as snowmobiles and motor 
vessels. 


DYE 


The red dye used in the production of 
coloured fuel is supplied to designated 
collectors by the Ministry. Consumers of 
coloured fuel can be assured of its quality. 
Laboratory tests prove that the colourant 
used to colour fuel will not harm or affect 
the operation of diesel-powered equipment. 
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IDENTIFICATION LABELS 
AND TAGS 


All vendors of coloured fuel must affix a 
Coloured Fuel identification label or tag to 
each outlet in which coloured fuel is stored, 
transported or dispensed as follows: 


eevery storage tank or other container 
installed on or above ground; 


e the intake of every storage container 
installed below ground; 


¢ each pump and dispensing outlet; and 


¢ each compartment outlet on a storage tank 
on a motor vehicle. 


Tankwagon operators must place tags on 
the fuel discharge manifold or valve on the 
same hook as required under the Gasoline 
Handling Act. 


Each identification label must be placed in a 
location where it is clearly visible under 
normal operating conditions. This provides 
maximum precaution against the receipt or 
issue of fuel which has not been coloured. 


Any person who owns or operates equip- 
ment used to colour, store, transport or deliver 
coloured fuel that does not bear the identify- 
ing labels or seals prescribed by the Minister 
of Revenue is guilty of an offence and, upon 
conviction, is liable to a fine of not more than 
$20,000. 
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Identification labels and tags are available 
without charge from the Motor Fuels and 
Tobacco Tax Branch. 


Note: 


It is an offence to remove, tamper with, wil- 
fully damage or deface a Ministry decal. 


SALES OF UNTAXED CLEAR FUEL 
BY A NON-COLLECTOR 


A non-collector/reseller must pay tax on all 
clear fuel purchases which may be resold, 
tax-exempt, to a holder of a Fuel Acquisition 
Permit. 


A refund of tax paid may be claimed by 
using one of the following options: 


Option 1 


If the reseller’s fuel supplier is a designated 
collector, the refundable tax may be recov- 
ered through an internal adjustment credit 
granted by the collector. The sale will be 
reported as a tax-exempt sale to the permit 
holder on the collector’s regular report. 


Under this option, any potential tax liability 
will be assumed by the collector who is res- 
ponsible for maintaining sufficient docu- 
mentation in support of tax credits allowed. 
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Option 2 


The reseller may submit an Application for 
Refund of Fuel Tax - FT850 with the following: 


ea completed Statement of Clear Fuel 
Receipts —- FT814 covering the period of the 
refund claim; 


e sales invoices showing the Fuel Acquisition 
permit number, covering untaxed clear fuel 
sales to permit holders; and 


e astatement of proof from the reseller’s fuel 
supplier indicating that tax has been paid 
by the reseller; or a statement by the 
reseller’s supplier indicating that clear fuel 
sales made to the reseller will not be includ- 
ed in any future claims for bad debts sub- 
mitted by the supplier. 
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INDIAN EXEMPTIONS 


Status Indians are allowed to purchase 
coloured fuel on a reserve for their own 
use in both licensed vehicles and unlicensed 
equipment. Status Indians who purchase 
clear fuel are required to pay the fuel tax at 
the time of purchase. If clear fuel is purchased 
on a reserve, a refund of the tax paid may be 
claimed by filing an Application for Refund of 
Fuel Tax - FT850. If clear fuel is purchased 

off a reserve, no refund is available. ; 


Note: 
Tax paid on purchases of clear fuel acquired 


for resale by an Indian retailer is not re- 
fundable. 
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HOW TO FILE FOR A TAX REFUND 


Application for Refund of Fuel Tax —- FT850 
must be filed within three years from the date 
the tax was paid. Any portion of a claim filed 
after this time period will be disallowed. Pur- 
chase invoices pertaining to the claim must 
be submitted with the refund application. In- 
voices will not be returned unless requested 
by the applicant at the time of filing. 


Records must be retained by claimants for 
five years for audit purposes. 


ASSISTANCE 


Enquiries on coloured fuel or requests for 
application forms may be directed to the 
Ministry’s multilingual Information Centre 
which can be reached free of charge from 
anywhere in Ontario: 


¢ In Metro Toronto — 965-8470 
e In Oshawa — 433-5155 
e In Area Code 807 — 1-800-263-3792 
e In Area Code 416 — 1-800-263-7700 
e In all other areas — 1-800-263-3960 


Or write to: 


Ministry of Revenue 

Motor Fuels and Tobacco Tax Branch 
PO. Box 625 

33 King Street West 

Oshawa, Ontario 

LIH 8H9 
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